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o This corporate acquisition is the sixth largest Oil & Gas deal by 

enterprise value so far

o Anadarko operates primarily in the US onshore and US GoM

(together United States) as well as in Mozambique, Algeria, Ghana, 

Canada, Colombia, Peru and South Africa (International)

o Chevron’s strategic rationale for the transaction is expansion of its 

shale and tight oil resources, most notably in the Permian Basin, the 

addition of complementary deepwater assets in the Gulf of Mexico 

and the addition of Anadarko’s world-class Mozambique LNG assets 

to its substantial global portfolio

o The acquisition boosts Chevron’s 4Q18 production by 22% (701,000 

boe/d) to pro-forma 3.78 MMboe/d, close to that of rival international 

supermajors ExxonMobil (4.01 MMboe/d) and Shell (3.79 MMboe/d) 

and well above BP (2.63 MMboe/d)

HIGHLIGHTS:
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CHEVRON ACQUIRES ANADARKO FOR $50B
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Disclaimers

Forward-Looking Statements
This presentation may contain forward-looking statements. In 

this context, forward-looking statements often address future 

commodity prices and M&A or E&P activity and often contain 

words such as "expect," "anticipate," "intend," "plan,“ "believe," 

"seek," "see," "will," "would," "target," similar expressions, and 

variations or negatives of these words. Forward-looking 

statements by their nature address matters that are, to different 

degrees, uncertain and are subject to risks, uncertainties and 

assumptions that could cause actual results to differ materially 

from those expressed in any forward-looking statements. 

Nothing in this presentation should be considered a guarantee 

of future results. Important risk factors that may cause such a 

difference include, but are not limited to, trends in oil and gas 

production and exploration activity; government regulation , 

including those that negatively affect the production of oil and 

gas using hydraulic fracturing; industry and market trends; 

general changes in laws or regulations whether or not specific to 

the oil & gas industry; and general economic conditions whether 

or not specific to the oil & gas industry. While this list of factors is 

considered representative, no such list should be considered to 

be a complete statement of all potential risks and uncertainties. 

Unlisted factors may present significant additional obstacles to 

the realization of forward looking statements. We assume no 

obligation to publicly provide revisions or updates to any forward 

looking statements, whether as a result of new information, 

future developments or otherwise, should circumstances 

change, except as otherwise required by securities and other 

applicable laws.

No Investment Advice
This presentation is being provided solely for informational 

purposes and nothing herein shall be considered investment 

advice. We cannot guarantee the completeness, timeliness or 

accuracy of the information contained herein. Any decisions 

based upon the information contained in this presentation are 

the sole responsibility of the decision maker. INVESTMENTS IN 

OIL AND GAS PROPERTIES, EQUITIES, AND COMMODITIES 

INVOLVES SUBSTANTIAL RISK INCLUDING THE POSSIBLE 

LOSS OF PRINCIPAL. THESE RISKS INCLUDE PRICE 

FLUCTUATIONS AND UNFORESEEN EVENTS THAT MAY 

AFFECT OIL & GAS VALUES. 

No Solicitation
This presentation is not, and nothing in it should be construed 

as, an offer, invitation, or recommendation in respect of the 

securities of Drilling Info Holdings, Inc. or any other company, or 

an offer, invitation or recommendation to sell, or a solicitation of 

an offer to buy, any securities in any jurisdiction. Neither this 

presentation nor anything in it shall form the basis of any 

contract or commitment. This presentation is not intended to be 

relied upon as advice to investors or potential investors and 

does not take into account the investment objectives, financial 

situation or needs of any investor. All investors should consider 

such factors in consultation with a professional advisor of their 

choosing when deciding if an investment is appropriate.
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United States Overview

Highlights:

o Operates primarily in the US onshore and US GoM (together 

United States) 

o US Onshore includes Delaware basin, DJ basin, Powder River 

basin and Greater Natural Buttes (Eastern Utah)

o Delaware basin: Located in Loving Co., Reeves Co., Ward 

Co., and Winkler Co., TX and covers 240,000 net acres 

(590,000 gross)

o Gulf of Mexico: Holds working interest in 231 blocks including 

the Horn Mountain, Marlin, Holstein, Caesar Tonga, 

Constellation and Lucius projects as well as the K2 Complex

o 1P Reserves as of 31-Dec-2018: ~1.473 billion BOE (~45% 

oil, ~37% gas, ~18% NGL, ~90% United States, ~10% 

International)

o 701 MBOE/d (~65% US Onshore, ~20% GoM, ~15% 

International) of total sales volume during Q4-2018

o Anadarko holds 55.5% stake in Western Gas Midstream 

Partners (WES) 

o 2018 Consolidated Adjusted EBITDAX - $7.432 billion

Chevron has agreed to acquire Anadarko for $33 billion due to shareholders ($65 per share) with 75% equity and 25% cash, or 0.3869 shares of Chevron 

stock and $16.25 in cash for each Anadarko share. The assumption of net debt of $15 billion and the $2 billion book value of a non-controlling interest 

brings the total transaction value to $50 billion

The Chevron offer represents a 39% premium to Anadarko’s closing price of $46.80/share on April 11, 2019 but is 14% below the company’s peak 52 week 

closing price of $75.47/share on July 10, 2018

The deal significantly increases Chevron’s U.S. output by 66% from 858,000 boe/d to 1.45 MMboe/d and boosts the U.S. percentage of total output from 

28% to 38%. In contrast, ExxonMobil produced 1.01 MMboe/d in the U.S. in 2018, 25% of total output

Delaware Basin

Gulf of Mexico

DJ Basin

Greater Natural 

Buttes

Powder 

River Basin

Anadarko’s Operations
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90,669k 

2018 Net Acreage*
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Active Rigs
in Delaware

Pro-Forma Acquisition – Combined Key Metrics

Delaware Basin Gulf of Mexico

Legend
Chevron

Anadarko

Legend
Chevron

Anadarko

Pro-Forma AcquisitionChevron Anadarko

Data Source: Chevron 2018 10-K, Anadarko 2018 10-K and DI Webapp*Values reflected for US as well as International Operations

Source: DI Maps Database Source: DI Maps Database
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Permian Basin: Delaware

Anadarko’s Delaware acreage

Highlights:

o Located in Loving Co., Reeves Co., Ward Co., and Winkler 

Co., TX and covers 240,000 net acres (590,000 gross)

o Production during Q4-2018: 127 MBOE/d (~59% oil, ~20% 

NGL, ~21% gas)

o Anadarko turned 186 operated wells to sales in 2018 in the 

basin, with 56 turned to sales in Q4-2018

o 33 wells spud by Anadarko through 7 average operated rigs 

in Q4-2018

o Anadarko’s Capital investments in Q4-2018: $280 million

Anadarko’s Delaware acreage is in the heart of Chevron’s holdings in the basin, creating a 75-mile-wide corridor that allows for more efficient long-lateral 

development and operational efficiencies

The acquired output increases Chevron’s Permian output by approximately 50% and makes it the largest producer in the basin (152 MMboe in 2018)

The acquisition will cut the annual Permian production growth rate Chevron has to generate to reach its goal of 900,000 b/d in 2023 from 24% to 17%

Source: Drillinginfo M&A and Maps Database
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DJ Basin

Anadarko’s DJ acreage

Highlights:

o Located primarily in Weld Co., Adams Co., and Arapahoe 

Co., CO and also in Laramie Co., WY

o Production during Q4-2018: 272 MBOE/d (~37.5% oil, 

~22.5% NGL, ~40% gas)

o Anadarko turned 278 operated wells to sales in 2018 in 

the basin, with 50 turned to sales in Q4-2018

o 56 wells spud by Anadarko through 3 average operated 

rigs in Q4-2018

o Anadarko’s Capital investments in Q4-2018: $262 million

Anadarko’s acquisition brings a 460,000 net acre position in the DJ Basin including 400,000 contiguous acres with low royalties and established 

infrastructure that generated nearly half of its 2018 production

Anadarko’s contiguous core DJ position is an extremely strong fit with Chevron’s existing acreage making this a unique opportunity for Chevron to build 

scale for efficient development.

Source: Drillinginfo M&A and Maps Database
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International Overview

Chevron’s Production Operations Anadarko’s Production Operations

Highlights:

o Located in Mozambique, Algeria, Ghana, Canada, Colombia, Peru and South Africa

o In Mozambique, Anadarko holds 26.5% operated WI in Offshore Area 1 with FID expected in H1-2019

o 1P Reserves as of 31-Dec-2018: ~147.3 million BOE

o Production during Q4-2018: 102 MBOE/d (~96% oil, ~4% NGL, ~65% Algeria, ~35% Ghana)

o Anadarko’s Capital investments in Q4-2018: 70 million (~47% West Africa, ~38.5% Mozambique, ~13% Algeria, ~1.5% Colombia)

Algeria

Ghana

Mozambique

The Western Gas interest is valued at $8.6 billion based on Anadarko’s proportional ownership of 55.5% and the prior-day closing price

Mozambique LNG development project is valued at $2.97 billion based on the price Exxon paid Eni for its 25% stake in Mozambique Area 4
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This is a preview of the full report. 

If you are interested in learning more, please contact:

businessdevelopment@drillinginfo.com  

or call: 1 (800) 282-4245
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